SOCIAL SECURITY IS NOT GOING BROKE

Contrary to Bush's scare tactics, Social Security is not going
broke. Modest commonsense measures, such as lifting the
cap on the amount of income taxed for the Social Security
fund, would strengthen the program. Right now, the cap is
set so low upper-wage earners do not pay Social Security
on most of their incomes.

Until 2017, the Social
Security trust fund runs
asurplus.

2 0 1 7 The Social Security

system begins to
redeem interest from its
surplus assets to pay
benefits. The Social
Security Trust Fund

holds Treasury notes,
which are the same debt
notes held by other
countries.

2 0 4 1 Social Security remains
able to pay 74 percent of
2 Ooa 9 promised benefits.*

*The Social Security Trustees calculated the 2041 date. Using a slightly
different method and set of assumptions, the Congressional Budget Office
arrived at the 2049 date.

Sources: Social Security Trustees, The 2008 OASDI Trustees Report,
and Congressional Budget Office, Updated Long-Term Projections
for Social Security, August 2008.



