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January 18, 2008

The Honorable Nancy Pelosi
Speaker of the House of Representatives
H-232, The Capitol
Washington, D.C. 20515

The Honorable Harry Reid
Senate Majority Leader
S-221, The Capitol
Washington, D.C. 20510

Dear Speaker Pelosi and Majority Leader Reid:

As Congress considers legislative responses to current and anticipated weakness
in the U.S. economy, the AFL-CIO urges you (1) to include in a short-term stimulus
package measures that will have the most impact on the economy and get the "biggest
bang for the buck"; and (2) to address the underlying causes of current economic
weakness.

Short-Term Stimulus

It is encouraging that President Bush has recognized the immediate need for an
economic stimulus package. Judging from initial reports, however, it appears that
President Bush's proposals are too heavily weighted towards tax cuts over much-needed
spending, do not address crucial problems facing working families, and do not target tax
benefits to those families who need them most and will spend them fastest.

In particular, we are concerned that the President's income tax cut proposal would
not be sufficiently stimulative because it fails to target lower-income and middle-income
households who, as the Congressional Budget Office (CBO) wrote last week, are likely to
spend a larger share of any tax benefit they receive. Weare also concerned that the
President's proposal to cut business taxes would not be sufficiently timely and, because
of the linkages between federal and state tax codes, could trigger economically depressing
budget cuts and tax increases by state governments.




